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Equity Markets 

 U.S. stock indexes generally rose last week on upbeat economic news and further 
progress on tax reform. 

 12/1 Close 12/7 Close Change 
Dow Jones 24,232 24,329 Up 0.4% 
S&P 500 2,642 2,652 Up 0.4% 
NASDAQ 6,848 6,840 Down 0.1% 
KBW Bank Index 104.68 106.66 Up 1.9% 
    

Financials 

 Regulators closed no additional banks last week, leaving year-to-date closures at seven. 

 California regulators said they are seeking to suspend or revoke Wells Fargo’s state 
insurance licenses after investigators found that the bank’s employees signed up 
customers for almost 1,500 policies without their knowledge; this comes on top of the 
bogus-account scandal last year that resulted in the lender naming a new CEO. 

 Global capital rules covering trading in swaps, bonds and other securities by large banks 
are set to be postponed and reworked as part of a broader revamp the Basel Committee 
on Banking Supervision discussed last week. 

Credit Markets  

 U.S. Treasury yields ticked up last week as solid economic news lifted inflation 
expectations. 

 12/1 Close 12/7 Close Change 
3 month Tsy 1.26% 1.28% Up 2 bps 
2 year Tsy 1.78% 1,80% Up 2 bps 
5 year Tsy 2.12% 2.14% Up 2 bps 
10 year Tsy 2.36% 2.38% Up 2 bps 
    

 Greek bonds are rallying to pre-bailout levels as the nation reached a deal with its 
creditors and concluded a debt swap last week; the yield on 10-year notes dropped below 
5%, a level not seen since November 2009 when the country’s debt crisis began. 
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Treasury/Fed/Administration/Congress 

 A key U.S. Senate panel has cleared a bill that could bring financial firms a significant 
chunk of the regulatory relief they’ve sought since the Dodd-Frank Act became law in 
2010; bipartisan legislation advanced last week by the Senate Banking Committee would 
revise many parts of the sweeping 2010 overhaul, particularly those pertaining to small 
regional banks. 

Economy 

 The U.S. added more jobs than forecast in November and the unemployment rate held at 
an almost 17-year low, though below-forecast wage gains indicated that the labor market 
still has slack to absorb. 

 Consumer sentiment in the U.S. cooled for a second month in December while remaining 
at levels consistent with a steady economy and solid job market, according to a University 
of Michigan report published last Friday. 

 Worker productivity in the U.S. rose in the third quarter by the most since 2014 as the 
world’s largest economy expanded at a solid pace and corporate spending on equipment 
picked up. 

 Growth in U.S. service industries cooled in November after the fastest expansion since 
2005, as orders eased and supply chains normalized following two hurricanes. 

 The U.S. trade deficit widened in October to a nine-month high on record imports that 
reflect steady domestic demand and a suspiciously large fall in food exports, which is 
likely to be reversed next month. 

 Shipments and bookings of capital equipment were stronger in October than the 
government initially estimated, suggesting robust investment that may bolster fourth-
quarter economic growth; shipments of non-military capital goods excluding planes (used 
to calculate GDP) advanced 1.1% (previously reported up 0.4%). 

 Fiscal stimulus, including large Republican-backed tax cuts, will deliver a modest boost to 
the U.S. economy in the next two years, although many economists also expect a 
recession to start during that time, according to a new survey by the National Association 
for Business Economics. 

This Week 

Economic data scheduled to be released this week include inflation statistics, retail sales and the 
results of the Fed’s FOMC meeting. 
 

Quote 

“One man’s poison ivy is another man’s spinach.”  

- - George Ade 
 

The source for the information above is Bloomberg News unless otherwise noted. 
 


